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Economic Growth Record  

3.99 

6.30 

-8 
-6 
-4 
-2 
0 
2 
4 
6 
8 

10 

19
61

 
19

64
 

19
67

 
19

70
 

19
73

 
19

76
 

19
79

 
19

82
 

19
85

 
19

88
 

19
91

 
19

94
 

19
97

 
20

00
 

20
03

 
20

06
 

20
09

 
20

12
 

20
15

 

Source: World Bank's World Development Indicators 



Ambisyon 2040 

Weak Growth 

Observed 
Data 

Strong 
Growth 

1,000 
51,000 

101,000 
151,000 
201,000 
251,000 
301,000 
351,000 

19
95

 

98
 

01
 

04
 

07
 

10
 

13
 

16
 

19
 

22
 

25
 

28
 

31
 

34
 

37
 

20
40

 

Source of observed data:  Philippine Statistics Authority 
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Strong GDP per capita growth, Gini reduced by 3% 
yearly 
Strong GDP per capita growth, GINI rising by .22% 
yearly 
Weak GDP per capita growth, GINI rising at .22% yearly 

Weak GDP per capita growth, Gini reduced by 3% yearly 



Agenda for Ambisyon 2040 

•  Sustained growth, at least 6.5%  
•  Inclusive growth, inequality reduced on 

average 3% per year  



9 Priority Sectors 

1)  Housing and urban development 
2)  Manufacturing (food processing, 

housing-related goods and 
services, transport) 

3)  Connec>vity (roads, ports, airports, 
bridges, communica>on) 



9 Priority Sectors 

4)  Educa>on services 
5)  Financial services 
6)  Health services 
7)  Tourism-related services 
8)  Agricultural development 
9)  Countryside development 



Development Funding Means 

•  Tax revenues 
•  Financial system 
•  Public-private partnership (PPP) 
•  Official development assistance (ODA), and 
•  RemiZances.  



Average Fund Flow (% of GDP) 
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Average Tax Effort, East Asia 
2010-2014 (% of GDP) 
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Tax Reform Program 2017 

•  House Bill No. 4774 or Tax Reform for 
Accelera>on and Inclusion (TRAIN), authored by 
Rep. Dakila Carlo E. Cua 

•  Subs>tute bill, HB 5636, got approved at the 
House last month. 

•  SB1408 which reflects close the DOF 
recommended program (and HB No. 4774) is 
deliberated by the Senate Ways and Means 
CommiZee. 



Reform Measures 

•  Tax policy 
–  lower personal income taxes,  
– broaden the value added tax (VAT) base, 
– adjust the excise taxes on petroleum and 

automobiles, and  
–  reduce the rates of estate and donor’s tax. 

PWC, 2017, House Bill No. 4774 dated 17 January 2017, Tax Alert No. 8. January 2017.   



Reform Items 

•  Tax administra>on measures:  
–  (a) mandatory use of fuel marking; 
–  (b) mandatory issuance of e-receipts;  
–  (c) mandatory interconnec>on of large and medium 

firms’ point of sales machines and accoun>ng systems 
with the Bureau of Internal Revenue (BIR);  

–  (d) mandatory use of GPS locks when transpor>ng 
cargo from ports to economic zones and free ports; 
and (e) relaxa>on of bank secrecy for fraud cases. 

PWC, 2017, House Bill No. 4774 dated 17 January 2017, Tax Alert No. 8. January 2017.   



Implica>ons on Fiscal Deficit 
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Other Tax Reform Measures 

•  Reduc>on of the corporate income tax 
•  Financial sector tax reform 
•  Tax transfers 



Corporate Tax Rates in East 
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Thank you. 


